
On Friday, May 28, the Biden administration released its six trillion-dollar budget for the upcoming fiscal year. 
Accompanying the release of the budget was the “Green Book,” a more detailed look at the tax proposals in 
the budget. 

While many of the proposals included in the green book have been discussed before, the release included 
new details including effective dates for the proposed changes as well new proposals around the use of 
dynasty trusts and gifting strategies. 

Some of these changes could accelerate the need for gifting in 2021 to minimize future taxation and lock in 
gifts before potential changes to estate tax exemptions. 

Potential changes to the tax code and how they could 
impact families with estate planning needs

Finseca, a 501(c)(6), is the home of the top financial security professionals. Our sole focus is on creating an 
environment that enables people to protect and enhance financial well-being — for themselves, their families, 
and their businesses. Simply put, our mission is financial security for all.

Capital gains and dividend tax rate increases to 
43.4%, including net investment income tax, for 
taxpayers with an adjusted gross income (AGI) of 
more than $1 million.  

Dynasty trusts: Any unrealized gain inside of a 
trust, partnership, or other non-corporate entity 
after 90 years would be deemed taxable. 

Capital gains on investments would be 
subject to the new legislation possibly as 
early as April 2021

The first possible recognition event for any 
taxpayer under this provision would be 
December 31, 2030 

Proposal* Effective date

*Note: Every year, the President releases a budget that outlines the administration’s policy priorities and encourages Congress to 
enact those policies. Ultimately, it is up to Congress to decide whether or not to accept some, all, or none of the President’s 
proposal. 

About

Gifts and death trigger immediate taxable 
income.

Gifts made or individual dying after December 
31, 2021

For more information, please contact me or my team on how we can help.

Individual tax rate increased to 39.6%. Taxable years beginning after December 31, 
2021
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